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Crash in Commodity Prices 
Exaggerates Growth Slowdown
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Neither US Nor Europe Driving 
Global Growth
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Marginal Cost of Oil 
Close to $90/Bbl
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Oil Demand Destruction in US 
Moderate So Far
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No Growth in World Oil Supply
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US Economy in Recession
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Soaring TED Spread Shows 
Money Market Collapse
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US House Deflation:
The End is in Sight
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House Prices & Income 
Back in Balance
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US Home Equity Withdrawals
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US Vehicle Sales to Crash 
to Decade Lows
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Real Fed Funds Rate
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Energy Inflation Will Soar on 
Rebound in Oil Prices
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Canadian Growth Has Faltered; 
Rebound in ‘09
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Similar Real GDP Growth, 
But Worse Impact
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Nominal GDP More Linked to 
Global Growth
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Canadian House Prices 
– Some Overshooting
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Canada vs US: Vive la Différence
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Canadian Banks’ Asset-to-Capital 
Multiples Not Particularly High
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Canadian Bank Spreads 
Tarred with Global Brush
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Rates Ease to Counter Wide Spreads
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Crisis Has Seen Flight to US$
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But Fundamentals Point to Weaker US$
Once Flight to Safety Ends
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C$ Hit by Global Growth Slump

50

100

150

200

250

300

350

Nov-98 May-00 Nov-01 May-03 Nov-04 May-06 Nov-07 May-09
60

70

80

90

100

110

BoC  C ommodity Index (left) Canadian Dollar (right)

Forecast

Index US cents

monthly averages



10/8/2008 |  Page 25

TSX Has Greater Global Link
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TSX is the High Beta Play
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Canadian Stocks Did Better 
Under Democrats
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