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Crash in Commodity Prices

Exaggerates Growth Slowdown
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Neither US Nor Europe Driving

Global Growth
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Marginal Cost of Oil

Close to $90/Bbl
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Oil Demand Destruction in US

Moderate So Far
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No Growth in World Oil Supply
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US Economy In Recession
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Soaring TED Spread Shows

Money Market Collapse

3-month eurodollars less
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US House Deflation:

The End iIs In Sight

..... At a Slower Rate
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House Prices & Income

Back in Balance
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US Home Equity Withdrawals

8000 - SAAR, $bn
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US Vehicle Sales to Crash

to Decade Lows

Mn units, SAAR
19 7 3 mo moving avg Fcst

18 - —
17 -
16 -
15 -
14 -

13 -
12 -
ca q”’qq’cz?’q‘)‘ Q?’q@q’\ q‘bqqo o”oq’o%ob‘,é”o@o’\ o‘boq

(@l {@ CIBC
/’ World Markets 10/8/2008 | Page 11




Real Fed Funds Rate
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Energy Inflation Will Soar on

Rebound in Oil Prices
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Canadian Growth Has Faltered;

Rebound In ‘09

5 %,s.a.a.r. % 68
Forecast

4 - - 6.6
3 _

- 6.4
2 _

- 6.2
1 _

- 6.0
0 I I ~——_ W
1 - 5.8
-2 - - 5.6

07:1 07:3 08:1 08:3 09:1 09:3

Real GDP Growth (left)

Unemployment Rate (right)

@@ CIBC
/’ World Markets 10/8/2008 | Page 14




Similar Real GDP Growth,

But Worse Impact

% chg, SAAR 14.7%

7

6 -

5 -

4 -

3 -

2

1 -

0 — : : .
- - -

real GDP nominal GDP employ. corp. profit

Three quarters ending Q2 08 B Three quarters ending Q1 09
gli¢ CIBC
/’ World Markets 10/8/2008 | Page 15




Nominal GDP More Linked to

Global Growth
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Canadian House Prices

— Some Overshooting
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Canada vs US: Vive la Différence

Share of Speculative Activity in
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Canadian Banks’ Asset-to-Capital

Multiples Not Particularly High
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Canadian Bank Spreads

Tarred with Global Brush
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Rates Ease to Counter Wide Spreads
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Crisis Has Seen Flight to US$

150-day correlation
S&P 500 and Trade-weighted US$
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But Fundamentals Point to Weaker US$

Once Flight to Safety Ends

Current account as a % of GDP (Q2 2008)

O - - . T
- [

Japan Canada EU UK UsS

@@ CIBC
= \Vorld Markets 10/8/2008 | Page 23




C$ Hit by Global Growth Slump
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TSX Has Greater Global Link
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TSX Is the High Beta Play
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Canadian Stocks Did Better

Under Democrats

% annual price return, TSX Composite
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